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PREFACE

Stock exchanges have been the most powerful self-regulatory organ-
izations in securities markets. Demutualization is a legal term in which a
stock exchange changes its operational structure from a nonprofit organ-
ization to a public company. Each country has its regulations and proce-
dures in handling the legal issues relating to demutualization. This book
examines current legal issues arising from the demutualization and pri-
vatization of the Borsa Istanbul while comparing the Turkish and U.S.
approaches to demutualization.

Since the enactment of the 2012 Capital Market Act in Turkey, the
Borsa Istanbul has yet to enact potential benefits of demutualization by
becoming a self-listed company. This book proposes several mechanisms
to alleviate conflicts of interest between the regulatory functions and
commercial interests of the demutualized exchange. The experience of
the U.S. stock exchanges inspires the safeguards in this book. The pro-
posed safeguards are ownership limitation, appointing independent direc-
tors, establishing an independent regulatory arm of the exchange, and
adopting a public disclosure regime for a self-listing approach. Most parts
of the book were submitted in partial fulfillment of the requirements for
the degree of Doctor of Juridical Science, Case Western Reserve Univer-
sity School of Law. The Ph.D. dissertation was supervised by both Pro-
fessor Erik M. Jensen (Coleman P. Burke Professor Emeritus of Law) and
Professor Robert N. Rapp (Visiting Assistant Professor).

DEDICATION
My book is dedicated to two of my favorite people | miss a lot.

First, 1 promised my grandmother Nezaket Tatar that | was going to
graduate from the law school I attended in the U.S. as soon as possible.
However, | did not finish my Ph.D. before she had passed away on Mar
15, 2019. My beloved Nezaket was not only a lovely and caring grand-
mother but also my best friend. Once upon a time, she told me she
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disliked America. | was surprised by her statement since she had never
been to the U.S. When | asked her the reason she did not like the whole
of America, she told me that my U.S. journey was the reason we could
not see each other for a long time. She was undoubtedly right.

Second, I lost my cousin Canbert Tatar who was an infantry lieutenant
in the Turkish Land Force on May 27, 2018. Canbert sacrificed his life to
protect the Turkish nation. I will always remember his kindness, person-
ality, and smiling face. I wish | could have spent more time with him.
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